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MEMBER MICPA and AICPA

       INDEPENDENT AUDITOR’S REPORT

January 10, 2018

West Branch Community Airport Board
1519 Airport Road   
West Branch, MI  48661

I have audited the accompanying financial statements of the governmental activities and
general fund of the West Branch Community Airport, as of and for the year ended
September 30, 2017,  and the related notes to the financial statements, which
collectively comprise the basic financial statements of the West Branch Community
Airport as listed in the table of contents. 

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my
audit.  I conducted my audit in accordance with auditing standards generally accepted
in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the
United States.  Those standards require that I plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements.   The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error.  In making those risk
assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, I express no such opinion.  An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my audit opinions.
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Page 2
West Branch Community Airport          
January 10, 2018   

Opinions 

In my opinion, the financial statements referred to above present fairly, in all
material respects, the respective financial position of the governmental activities and
general fund of the West Branch Community Airport as of September 30, 2017, and the
respective changes in financial position thereof and budgetary comparison for the
general fund for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that
the management’s discussion and analysis information on pages 3 through 6 be presented
to supplement the basic financial statements.  Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical
context.  I have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United
States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with
management’s responses to my inquires, the basic financial statements, and other
knowledge I obtained during my audit of the basic financial statements.  I do not
express an opinion or provide any assurance on the information because the limited
procedures do not provide me with sufficient evidence to express an opinion or provide
any assurance.

JAMES M. ANDERSON, P.C.
CERTIFIED PUBLIC ACCOUNTANT



3

WEST BRANCH COMMUNITY AIRPORT
MANAGEMENT’S DISCUSSION & ANALYSIS

SEPTEMBER 30, 2017

Using this Annual Report

Our discussion and analysis of the West Branch Community Airport’s financial
performance provides an overview of the Airport’s financial activities for the fiscal
year ended September 30, 2017.   This annual report consists of a series of financial
statements.  The Statement of Net Position and the Statement of Revenue, Expenses, and
Changes in Net Position provide information about the activities of the Airport and
present a longer-term view of the Airport’s finances.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Airport’s
basic financial statements.  These statements are comprised of three components: 1)
government-wide financial statements; 2) fund financial statements; and 3) notes to the
financial statements.  This report also contains other supplementary information in
addition to the basic financial statements themselves.

Reporting the West Branch Community Airport as a Whole

Government-Wide Statements

The government-wide financial statements are designed to provide readers with a broad
overview of the Airport’s finances, in a manner similar to a private-sector business.

The Statement of Net Position presents information on all of the Airport’s assets and
liabilities, with the difference between the two reported as net position.  Over time,
increases or decreases in net position may serve as a useful indicator of whether the
financial position of the Airport is improving or deteriorating. 

The Statement of Activities presents information showing how the Airport’s net position
changed during the most recent fiscal year.  All changes in net position are reported
as soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows.  Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods.

Fund Financial Statements  

A fund is a grouping of related accounts and is used to maintain control over resources
that have been segregated for specific activities or objectives.  The West Branch
Community Airport, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements.   The
Airport maintains one governmental fund.

Governmental Fund -  All of the Airport’s basic services are reported in the
governmental fund, which focus on how money flows into and out of this fund and the
balance left at year-end that is available for spending.  This fund is reported using
the modified accrual basis of accounting, which measures cash and all other financial
assets that can readily be converted to cash.  The governmental fund statement provides
a detailed short-term view of the Airport’s general governmental operations and the
basic services it provides.
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 Net Position

2017 2016 Variance %

Current and Other Assets 212,524$    269,950$      (57,426)$      (21.27)    

Capital Assets 3,411,529   3,233,485     178,044       5.51      

Total Assets 3,624,053   3,503,435     120,618       3.44      

Current Liabilities 1,021       2,196         (1,175)        (53.51)    

Total Liabilities 1,021       2,196         (1,175)        (53.51)    

Deferred Inflows -           22,970        (22,970)       (100.00)   

Net Position

Invested in Capital Assets

Net of Related Debt 3,411,529   3,233,485     178,044       5.51      

Unrestricted 211,503     244,784       (33,281)       (13.60)    

Total Net Position 3,623,032$  3,478,269$    144,763$      4.16      

Governmental Activities

WEST BRANCH COMMUNITY AIRPORT
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

SEPTEMBER 30, 2017

Notes to the Financial Statements 

The notes provide additional information that is essential to a full understanding of
the data provided in the government-wide and fund financial statements.

The statements mentioned above, report the Airport’s net position and how it has
changed.  The reader can think of the Airport’s net position (the difference between
assets and liabilities) as one way to measure the Airport’s financial health or
financial position.  Over time, increases or decreases in the Airport’s net position
are one indicator of whether its financial health is improving or deteriorating,
respectively.

Financial Analysis of the West Branch Community Airport as a Whole

The West Branch Community Airport’s net position increased approximately 4%, or
$144,763, from $3,478,269 to $3,623,032 for the year ended September 30, 2017.  The net
position and change in net position are summarized below.

Net Position 

The overall financial position improved slightly in 2017.  The unrestricted net
position decreased by $33,281 to $211,503 while the investment in Capital Assets
increased by $178,044 to $3,411,529.  The operational costs for the Airport increased
by $9,367.  This was primarily due to an increase in the depreciation expense.
Revenues increased by $97,758 which was caused by the increase in capital grants and
the increase of $10,242 in charges for services.  The Airport had two construction
projects in 2017 which brought the grant revenues to $212,038.  The offsetting costs
were capitalized.

The net position as of the year ended September 30, 2017, are as follows:
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Changes in Net Position

2017 2016 Variance %

Revenue

Program Revenue:

 Charges for services 40,033$     29,791$       10,242$       34.38     

Operating grants 102,090     101,325       765           0.75      

Capital grants 212,038     125,324       86,714        69.19     

General revenues:

 Investment earnings 133         96            37            38.54     

Total Revenue 354,294     256,536       97,758        38.11     

Expenses

Public works 209,531     200,164       9,367         4.68      

Total Expenses 209,531     200,164       9,367         4.68      

Change in Net Position 144,763     56,372        88,391        156.80    

Net Position - Beginning of Year 3,478,269   3,421,897     56,372        1.65      

Net Position - End of Year 3,623,032$  3,478,269$    144,763$      4.16      

Government Activities

2017 2016

 Total 

Percentage 

Change     

2016-17 

Capital Assets Not Being Depreciated

Land 601,982$    601,982$    0.00

Construction in Progress -           -           0.00

Subtotal 601,982     601,982     0.00

Capital Assets Being Depreciated

Land Improvements 2,164,531   2,145,748   0.88

Buildings 1,281,469   1,245,330   2.90

Machinery and Equipment 323,499     104,514     209.53

Vehicles 175,804     175,804     0.00

Subtotal 3,945,303   3,671,396   7.46

Total Capital Assets 4,547,285   4,273,378   6.41

Total Accumulated Depreciation 1,135,756   1,039,893   9.22

Total Net Capital Assets 3,411,529$  3,233,485$  5.51

WEST BRANCH COMMUNITY AIRPORT
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

SEPTEMBER 30, 2017

Capital Asset and Debt Administration

At September 30, 2017, the Airport had invested in capital assets before depreciation
as follows:

Please refer to the notes of the financial statements for more detailed information.

Debt

The West Branch Community Airport had no long-term debt at September 30, 2017.
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WEST BRANCH COMMUNITY AIRPORT
MANAGEMENT’S DISCUSSION AND ANALYSIS (CONTINUED)

SEPTEMBER 30, 2017

Economic Factors and Next Year’s Budget

West Branch Community Airport is funded by three sources:

Major Capital Improvements are funded by an annual federal grant entitlement.  These
funds are to be used only for projects specified and approved by the FAA.  The funds
are available on the contingency of a 5% local funding match.

Operating Costs are funded by an annual apportionment from both the City of West
Branch and the County of Ogemaw.  These funds cover the ongoing operating costs such
as utility services, insurance, maintenance of buildings and grounds, salary of
staff, and the 5% of local funding match required to receive federal grant funding
for capital improvement projects mentioned above.

Airport Generated Revenues are generated from hangar rental, property leases, and
ramp fees assessed to jet and turbine aircraft.  These funds are used for locally
funded projects such as major maintenance projects for existing buildings, as well
as to fund new hangar construction projects in the future.

Grant funded projects for 2016/2017 included the purchase of a tractor/loader/snow
blower/broom for snow removal, and a pavement crack seal and paint marking project on
the runway, taxiway, and ramp surfaces.  Locally funded projects this year included
rehab/painting safety barriers around the fuel farm and automatic gates, the fuel farm
piping, and the windsock tower and segmented circle, as well as continued clearing of
the runway approach safety areas.

Moving forward all expenditures are in line with budgets, and all fund balances remain
strong.  Looking ahead local funding and federal grant funding appear to be secure. 

Request for Information

This financial report is designed to provide a general overview of the Airport’s
finances for all those interested.  Questions concerning any of the information provided
in this report or requests for additional financial information should be addressed to:

Ben Evergreen, Manager
West Branch Community Airport

P.O. Box 183
West Branch, MI 48661

(989)345-1453
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ASSETS

Cash and cash equivalents 201,353$      

Prepaid expenses 11,171        

Capital assets, net of accumulated depreciation 3,411,529     

Total Assets 3,624,053     

LIABILITIES

Accounts payable 1,021         

Total Liabilities 1,021         

NET POSITION

Investment in Capital Assets 3,411,529     

Unrestricted 211,503       

Total Net Position 3,623,032$    

WEST BRANCH COMMUNITY AIRPORT
STATEMENT OF NET POSITION

SEPTEMBER 30, 2017

The accompanying notes are an integral part of these financial statements.
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Operating Capital

Charges for Grants and Grants and Net (Expense)

GOVERNMENTAL ACTIVITES Expenses Services Contributions Contributions Revenue

Public Works (209,531)$   40,033$  102,090$ 212,038$   144,630$     

GENERAL REVENUES

Investment Earnings 133          

Total General Revenues 133          

Change in Net Assets 144,763      

Net Position, beginning 3,478,269    

Net Position, Ending 3,623,032$   

Program Revenues

WEST BRANCH COMMUNITY AIRPORT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2017

The accompanying notes are an integral part of these financial statements.
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ASSETS

Cash and cash equivalents 201,353$   

Prepaid expenses 11,171     

Total Assets 212,524$   

LIABILITIES 

Accounts Payable 1,021$     

Total Liabilities 1,021      

FUND BALANCES

Nonspendable 11,171     

Committed:

Hangar Construction 121,515    

Equipment Replacement 35,399     

Grant Match 13,760     

Unassigned 29,658     

Total Fund Balances 211,503    

Total Liabilities and Fund Balance 212,524$   

WEST BRANCH COMMUNITY AIRPORT
BALANCE SHEET

SEPTEMBER 30, 2017

The accompanying notes are an integral part of these financial statements.
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Total governmental fund balance 211,503$      

Amounts reported for governmental activities in

the statement of net assets are different because:

Capital assets (net) used in governmental activities

are not financial resources and therefore are not

reported in the funds. 3,411,529     

Net Position of governmental activities 3,623,032$    

WEST BRANCH COMMUNITY AIRPORT
RECONCILIATION OF THE BALANCE SHEET FUND BALANCE TO

THE STATEMENT OF NET POSITION
FOR THE YEAR ENDED SEPTEMBER 30, 2017

The accompanying notes are an integral part of these financial statements.
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General

Fund

Revenues

Federal Grants 201,099$   
State Grants 10,939     
Contributions form Local Units 102,090    
Interest and Rentals 38,668     
Other 1,498      

Total Revenues 354,294    

Expenditures

Public Works 113,668    
Capital Outlay 273,907    

Total Expenditures 387,575    

Excess:

Revenue over (under)  

expenditures (33,281)    

Fund Balances, beginning 244,784    

Fund Balances, ending 211,503$   

WEST BRANCH COMMUNITY AIRPORT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE  

FOR THE YEAR ENDED SEPTEMBER 30, 2017

 

The accompanying notes are an integral part of these financial statements.
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Net Change in fund balances - total governmental funds (33,281)$    

Amounts reported for governmental activities in

the statement of net position are different because:

Add - capital outlay 273,907     

Deduct - depreciation expense (95,863)     

Change in net position of governmental activities 144,763$    

Governmental funds report capital outlays as expenditures.  

However, in the statement of activities, the cost of those assets 

is allocated over their estimated useful lives as depreciation 

expense.  This is the amount by which capital outlays exceeded 

depreciation in the current period.  Equipment retirement is 

recorded as an expenditure credit in governmental funds, but not 

recorded as an expense in the statement of activities.

WEST BRANCH COMMUNITY AIRPORT
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND 

CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES 
FOR THE YEAR ENDED SEPTEMBER 30, 2017

The accompanying notes are an integral part of these financial statements.
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WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the West Branch Community Airport conform to accounting
principles generally accepted in the United States of America as applicable to
governmental units.  The following is a summary of the significant policies:

DEFINING THE REPORTING ENTITY

West Branch Community Airport  - The governing body of this joint venture is
appointed equally by the County Board of Commissioners and the City Council for
the City of West Branch.  The West Branch Community Airport was established in
1965 to construct, maintain and operate the Airport located at 1519 Airport Road,
West Branch, Michigan.  The Airport is a joint venture between the County of
Ogemaw and the County of West Branch and operates under an agreement dated July
21, 2014.

Government-Wide Financial Statements - The reporting model includes financial
statements prepared using full accrual accounting for all of the West Branch
Community Airport’s  activities.  This approach includes not just current assets
and liabilities, but also capital and other long-term assets as well as long-term
liabilities.  Accrual accounting also reports all of the revenues and costs of
providing services each year, not just those received or paid in the current year
or soon thereafter.  Government-wide financial statements include the following:

Statement of Net Position - The statement of net position is designed to
display the financial position of the Primary Government (governmental and
business-type activities) and the total of its discretely presented component
parts.  The West Branch Community Airport reports capital assets in the
government-wide statement of net position and reports depreciation expense -
the cost of “using up” capital assets-in the statement of activities.  The net
position of the West Branch Community Airport is broken down into three
categories:  1) invested in capital assets, net of related debt; 2) restricted;
and 3) unrestricted.

Statement of Activities - The statement of activities reports expenses and
revenues in a format that focuses on the cost of each of the West Branch
Community Airport’s functions.  The expense of individual functions is compared
to the revenue generated directly by the function.  Accordingly, the West
Branch Community Airport has recorded capital assets and certain other long-
term assets and liabilities in the statement of net position and has reported
all revenues and the cost of providing services under the accrual basis of
accounting in the statement of activities. 



14

WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

BASIS OF PRESENTATION - GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements include the Statement of Net Position and
the Statement of Activities.  These statements report financial information on the
West Branch Community Airport as a whole.

The Statement of Net Position presents the West Branch Community Airport’s assets
and liabilities with the difference being reported as either invested in capital
assets, net of related debt or restricted net position.

The Statement of Activities demonstrates the degree to which the direct expenses
of a given function or segment are offset by general revenues.  Direct expenses
are those that are clearly identifiable with a specific function or segment.

BASIS OF PRESENTATION - FUND FINANCIAL STATEMENTS

Fund accounting segregates funds according to their intended purpose and is used
to aid management in demonstrating compliance with finance-related legal and
contractual provisions.  The Airport reports all of it’s activities in one
governmental fund.

GENERAL FUND

This fund is used to account for all financial transactions except those required
to be accounted for in another fund.  The fund includes the general operating
expenditures of the Airport.  Revenues are derived primarily from federal and
state grants, local contributions from the County of Ogemaw and the County of West
Branch, and rental and lease fees.
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WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

MEASUREMENT FOCUS/BASIS OF ACCOUNTING - GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are reported using the economic
resources measurement focus and the accrual basis of accounting.  Revenue is
recorded when earned and expenses are recorded when a liability is incurred,
regardless of the timing of related cash flows.  Grants and similar items are
recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

MEASUREMENT FOCUS/BASIS OF ACCOUNTING – FUND FINANCIAL STATEMENTS

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting.
Revenue is recognized as soon as it is both measurable and available.  Revenue
is considered to be available if it is collected within the current period or
soon enough thereafter to pay liabilities for the current period.  For this
purpose, the Airport considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period.  Expenditures generally
are recorded when a liability is incurred, as under accrual accounting.  However,
debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

CAPITAL ASSETS AND DEPRECIATION

The Airport’s property, plant, and equipment, with useful lives of more than one
year are stated at historical cost and comprehensively reported in the
government-wide financial statements.  Donated assets are stated at fair value
on the date donated.  The Airport generally capitalizes assets with an initial
individual cost of $1,000 or more and an estimated useful life in excess of two
years.  The costs of normal maintenance and repairs that do not add to the asset
value or materially extend useful lives are not capitalized.  Capital assets are
depreciated using the straight-line method.  When capital assets are disposed,
the cost and applicable accumulated depreciation are removed from the respective
accounts and the resulting gain or loss is recorded in operations.

Estimated useful lives, in years, for depreciable assets are as follows:
Computers and peripherals    3-7 years
Office furniture    5-7 years
Vehicles    3-5 years
Buildings and improvements  15-60 years
Land improvements  15-50 years
Machinery and equipment   5-25 years

Land and construction in progress are not depreciated.
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WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

DEPOSITS AND INVESTMENTS

The West Branch Community Airport's cash and cash equivalents are considered to
be cash on hand, demand deposits and short term investments with original
maturities of three months or less from date of acquisition.

State statutes authorize an oversight governmental unit other than the Airport
to invest in bonds and other direct and certain indirect obligations of the U.S.
Treasury; certificates of deposit, savings accounts, deposit accounts, or
depository receipts of a bank, savings and loan association, or credit union,
which is a member of the Federal Deposit Insurance Corporation, Federal Savings
and Loan Insurance Corporation, or National Credit Union Administration,
respectively; in commercial paper rated at the time of purchase within the three
highest classifications established by not less than two standard rating services
and which matures not more than 270 days after the date of purchase.  The
governmental unit is also authorized to invest in U.S. Government or federal
agency obligation repurchase agreements, bankers' acceptances of U.S. banks, and
mutual funds composed of investments as outlined above.

DEFERRED OUTFLOWS OF RESOURCES - In addition to assets, the statement of net
position will sometimes report a separate section for deferred outflows of
resources.  This separate financial statement element, deferred outflows of
resources, represents a consumption of net position that applies to a future
period(s) and so will not be recognized as an outflow of resources
(expense/expenditure) until then.  The government has no items that qualify for
reporting in this category.

DEFERRED INFLOWS OF RESOURCES - In addition to liabilities, the statement of net
position and governmental funds balance sheet will sometimes report a separate
section for deferred inflows of resources.  This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position
that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time.  The government has no items that qualify
for reporting in this category.

FUND BALANCE CLASSIFICATION  

The governmental fund financial statements present fund balances based on
classifications that comprise a hierarchy that is based primarily on the extent
to which the West Branch Community Airport  is bound to honor constraints on the
specific purposes for which amounts in the respective governmental funds can be
spent.  The classifications used in the governmental fund financial statements
are as follows:
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WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2017

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

FUND BALANCE CLASSIFICATION (CONTINUED) 

. Nonspendable: This classification includes amounts that cannot be spent because
they are either (a)not in spendable form or (b)are legally or contractually
required to be maintained intact.  The West Branch Community Airport  has
classified prepaid items as being nonspendable as these items are not expected
to be converted to cash or are not expected to be converted to cash within the
next year.

   
. Restricted: This classification includes amounts for which constraints have

been placed on the use of the resources either (a)externally imposed by
creditors (such as through a debt covenant), grantors, contributors, or laws
or regulations of other governments, or (b)imposed by law through
constitutional provisions or enabling legislation.

. Committed: This classification includes amounts that can be used only for
specific purposes pursuant to constraints imposed by formal action of the
Airport Board.  These amounts cannot be used for any other purpose unless the
Airport Board removes or changes the specified use by taking the same type of
action (ordinance or resolution) that was employed when the funds were
initially committed.  This classification also includes contractual obligations
to the extent that existing resources have been specifically committed for use
in satisfying those contractual requirements. 

. Assigned: This classification includes amounts that are constrained by the
Airport’s intent to be used for a specific purpose but are neither restricted
nor committed.  This intent can be expressed by the Airport Board or through
the Airport Board delegating this responsibility to the Airport manager through
the budgetary process.

. Unassigned: This classification includes the residual fund balance for the
General Fund.

The Airport would typically use Restricted fund balances first, followed by Committed
resources, and then Assigned resources, as appropriate opportunities arise, but reserves
the right to selectively spend Unassigned resources first to defer the use of these
other classified funds.
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Balance 

10/01/2016 Additions Deductions

 Balance 

9/30/2017 

Governmental Activities

Capital Assets Not Being Depreciated:

Land 601,982$      -$          -$           601,982$      

Construction in Progress -             -           -            -             

Subtotal 601,982       -           -            601,982       

Capital Assets Being Depreciated:

Land Improvements 2,145,748     18,783      -            2,164,531     
Buildings 1,245,330     36,139      -            1,281,469     
Machinery and Equipment 104,514       218,985     -            323,499       
Vehicles 175,804       -           -            175,804       

Subtotal 3,671,396     273,907     -            3,945,303     

Less Accumulated Depreciation for:
Land Improvements (481,427)      (54,697)     -            (536,124)      
Buildings (321,471)      (28,679)     -            (350,150)      
Machinery and Equipment (61,253)       (12,424)     -            (73,677)       
Vehicles (175,742)      (63)         -            (175,805)      

Subtotal (1,039,893)    (95,863)     -            (1,135,756)    

Capital Assets Being Depreciated 2,631,503     178,044     -            2,809,547     

Governmental Activities Total

Capital Assets - Net of Depreciation 3,233,485$    178,044$    -$           3,411,529$    

Depreciation expense was charged to programs of the West Branch Community Airport as follows:

Governmental Activities
Public Works 95,863$       

WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2017

NOTE B - CASH AND INVESTMENTS

The Airport’s checking account and certificate of deposit were maintained by the City
of West Branch for the fiscal year ending September 30, 2017.  These bank accounts had
a combined book balance of $201,353 as of September 30, 2017.  The combined bank balance
as of September 30, 2017 was $201,353.  100% of the bank balance was covered by FDIC
insurance.  

Deposits are categorized into these three categories of credit risk:

1. Insured or collateralized with securities held by the entity or by its agent in the entity's name.
2. Collateralized with securities held by the pledging financial institution's  trust department or

agent in the entity's name.
3. Uncollateralized

 Carrying    Bank
  Amount    Balance 

      Insured (FDIC) $  201,353 $  201,353
      Uninsured and Uncollateralized      -0-       -0-  

      Total Deposits $  201,353 $  201,353

NOTE C - CAPITAL ASSETS

The following is a summary of changes in the Capital Assets:
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WEST BRANCH COMMUNITY AIRPORT
NOTES TO FINANCIAL STATEMENTS (CONTINUED)

SEPTEMBER 30, 2017

NOTE D - FUND BALANCES - GOVERNMENTAL FUNDS

In accordance with GASB Statement No. 54, Fund Balance Reporting and Governmental Fund
Type Definitions, the Airport classifies fund balance based primarily on the extent to
which it is bound to observe constraints imposed upon the use of resources reported in
the governmental fund.  Detailed information on the fund balance of the governmental
fund is as follows:

Nonspendable - prepaids $    11,171
Committed - capital projects     170,674
Unassigned      29,658

  Total Fund Balance $   211,503

NOTE E - RISK MANAGEMENT

The Airport is exposed to various risks of loss related to property loss, torts, errors
and omissions and employee injuries (workers’ compensation).  The Airport has purchased
commercial insurance for risks of loss.  Settled claims for the commercial insurance
have not exceeded the amount of insurance coverage in any of the past three years.

NOTE F - FEDERAL REVENUE

The Airport receives grant awards from various sources to administer programs and fund
capital improvements.  When an award is directly administered by the Airport, the
requirements of OMB Circular A-133, Audits of States, Local Governments and Non-Profit
Organizations are applicable.  The Airport did not receive any federal funds in this
manner for the year ended September 30, 2017.  However, in certain instances, the
Airport is an indirect beneficiary of the federal funds that are expended directly by
the Michigan Department of Transportation.  These expenditures are included in the
single audit for the State of Michigan.  Detail of the Airport’s expenditures of federal
awards for the year ended September 30, 2017 is as follows:

  Indirectly
Award Name  Award Number Administered 

Rehab Runway Lighting  F-26-0097-1711 $     18,783
Snow Equipment B-26-0097-2114      204,195

$    222,978

NOTE G - EXCESS OF EXPENDITURES OVER APPROPRIATIONS IN BUDGETARY FUNDS

During the year ended September 30, 2017 the West Branch Community Airport incurred
expenditures in excess of the amounts appropriated in the General Fund as follows:

      Fund        Budgeted   Actual  Variance
General Fund:
  Utilities $    9,794 $    9,939 $   (145)
  Miscellaneous         99        747     (648)



SUPPLEMENTAL INFORMATION
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Actual

Original Final Over (Under)

Budget Budget Actual Final Budget

Revenues

Federal Grants 150,000$    233,815$   201,099$   (32,716)$    
State Grants -           12,989     10,939     (2,050)      
Contributions form Local Units 102,090     102,090    102,090    -           
Interest and Rentals 26,000      35,000     38,668     3,668       
Other -           -          1,498      1,498       

Total Revenues 278,090     383,894    354,294    (29,600)     

Expenditures

Manager Contract 47,940      48,658     48,658     -           
Office Supplies 400         469        326        143         
Postage 200         97         97         -           
Fuel - Equipment 2,000       3,243      3,162      81          
Professional Services 4,000       7,123      7,123      -           
Outside Labor 5,500       5,400      5,400      -           
Repair & Maintenance 12,650      27,116     25,266     1,850       
Rubbish Removal 750         1,176      1,176      -           
Licenses 800         524        524        -           
Telephone 1,500       1,646      1,646      -           
Utilities 9,900       9,794      9,939      (145)        
Insurance 8,200       13,031     9,548      3,483       
Travel 500         56         56         -           
Miscellaneous 250         99         747        (648)        
Capital Outlay 7,500       304,380    273,907    30,473      

Total Expenditures 102,090     422,812    387,575    35,237      

Excess:

Revenue over (under)  

expenditures 176,000     (38,918)    (33,281)    5,637       

Fund Balances, beginning 244,784     244,784    244,784    -           

Fund Balances, ending 420,784$    205,866$   211,503$   5,637$      

WEST BRANCH COMMUNITY AIRPORT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED SEPTEMBER 30, 2017 

  

              



MEMBER MICPA & AICPA

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

January 10, 2018

West Branch Community Airport
1519 Airport Road
West Branch, MI 48661

I have audited in accordance with the auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of the governmental activities and general fund, as of and for
the year ended September 30, 2017, and the related notes to the financial statements,
which collectively comprise the West Branch Community Airport’s basic financial
statements and have issued my report thereon dated January 10, 2018.

Internal Control over Financial Reporting

In planning and performing my audit of the financial statements, I considered the
Airport’s internal control over financial reporting (internal control) to determine the
audit procedures that are appropriate in the circumstances for the purpose of expressing
my opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Airport’s internal control.  Accordingly, I do not
express an opinion on the effectiveness of the Airport’s internal control.

A deficiency in internal control exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, misstatements on a timely basis.  A
material weakness is a deficiency, or a combination of deficiencies, in internal control
such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis.
A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

My consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal
control that might be material weaknesses or significant deficiencies and therefore,
material weaknesses or significant deficiencies may exist that were not identified.
Given these limitations, during my audit I did not identify any deficiencies in internal
control that I consider to be material weaknesses.  However, material weaknesses may
exist that have not been identified.  I did identify certain deficiencies in internal
control, described below that I consider to be significant deficiencies.
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Financial Statement Preparation

All Michigan governments are required to prepare financial statements in accordance with
generally accepted accounting principals (GAAP).  This is a responsibility of the
Airport’s management.  The preparation of financial statements in accordance with GAAP
requires internal controls over both (1)recording, processing, and summarizing
accounting data (i.e., maintaining internal books and records), and (2) reporting
government-wide and fund financial statements, including the related footnotes (i.e.,
external financial reporting).  As is the case with most small and medium-sized
entities, the Airport has historically relied on its independent external auditor to
assist in the preparation of the government-wide financial statement and footnotes as
part of its external financial reporting process.  Accordingly, the Airport’s ability
to prepare financial statements in accordance with GAAP is based, in part, on its
reliance on its external auditors, who cannot, by definition, be considered a part of
the government’s internal controls.  This condition was caused by the Airport’s
determination that it is more cost effective to outsource the preparation of its annual
financial statements to the auditors than to incur the time and expense of obtaining
the necessary training and expertise required for the Airport to perform this task
internally.

Segregation of Duties

The relatively small number of people involved in the accounting functions of the
Airport make it difficult to adequately segregate duties.  Segregation of accounting
duties is a fundamental method of strengthening internal control.  However, in deciding
what internal control procedures should be implemented, the Airport’s Board must
consider the costs of implementing them and weigh those costs against the benefits to
be derived from their implementation.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the West Branch Community
Airport’s financial statements are free from material misstatement, I performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts.  However, providing an opinion on
compliance with those provisions was not an objective of my audit, and accordingly, I
do not express such an opinion.  The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government
Auditing Standards.
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Purpose of this Report

The purpose of this report is solely to describe the scope of my testing of internal
control and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of the entity’s internal control or on compliance.  This report
is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance.  Accordingly,
this communication is not suitable for any other purpose.

JAMES M. ANDERSON, P.C.
CERTIFIED PUBLIC ACCOUNTANT



January 10, 2018

West Branch Community Airport
1519 Airport Road
West Branch, MI 48661

Dear Board Members:

I have audited the financial statements of the governmental activities and general fund
of the West Branch Community Airport for the year ended September 30, 2017, and have
issued my report thereon dated January 10, 2018.  Professional standards require that
I provide you with the following information related to my audit.

My Responsibility Under U.S. Generally Accepted Auditing Standards and Government
Auditing Standards
As stated in my engagement letter dated December 8, 2017, my responsibility, as
described by professional standards, is to plan and perform my audit to obtain
reasonable, but not absolute, assurance about whether the financial statements are free
of material misstatement and are fairly presented in accordance with U.S. generally
accepted accounting standards.  Because an audit is designed to provide reasonable, but
not absolute assurance and because I did not perform a detailed examination of all
transactions, there is a risk that material misstatements may exist and not be detected
by me.

As part of my audit, I considered the internal control of the West Branch Community
Airport.   Such considerations were solely for the purpose of determining my audit
procedures and not to provide any assurance concerning such internal control.

As part of obtaining reasonable assurance about whether the financial statements are
free of material misstatement, I performed tests of the West Branch Community Airport’s
compliance with certain provisions of laws, regulations, contracts, and grants.
However, the objective of my tests was not to provide an opinion on compliance with such
provisions.

Significant Accounting Policies
Management is responsible for the selection and use of appropriate accounting policies.
In accordance with the terms of my engagement letter, I will advise management about
the appropriateness of accounting policies and their application.  The significant
accounting policies used by the Airport are described in Note A to the financial
statements.  No new accounting policies were adopted and the application of existing
policies was not changed during the year.  I noted no transactions entered into by the
Airport during the year that were both significant and unusual, and of which, under
professional standards, I am required to inform you, or transactions for which there
is a lack of authoritative guidance or consensus.

MEMBER MICPA and AICPA
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Accounting Estimates
Accounting estimates are an integral part of the financial statements prepared by
management and are based on management’s knowledge and experience about past and current
events and assumptions about future events.  Certain accounting estimates are
particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly
from those expected.

Audit Adjustments
For purposes of this letter, professional standards define an audit adjustment as a
proposed correction of the financial statements that, in my judgment, may not have been
detected except through my auditing procedures.  An audit adjustment may or may not
indicate matters that could have a significant effect on the Airport’s financial
reporting process (that is, cause future financial statements to be materially
misstated).  In my judgment, none of the adjustments I proposed, whether recorded or
unrecorded by the Airport, either individually or in the aggregate, indicate matters
that could have a significant effect on the Airport’s financial reporting process.

Disagreements with Management
For purposes of this letter, professional standards define a disagreement with
management as a matter, whether or not resolved to my satisfaction, concerning a
financial accounting, reporting, or auditing matter that could be significant to the
financial statements or the  auditor’s report.  I am pleased to report that no such
disagreements arose during the course of my audit.

Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing
and accounting matters, similar to obtaining a “second opinion” on certain situations.
If a consultation involves applications of an accounting principle to the governmental
unit’s financial statements or a determination of the type of auditors’ opinion that
may be expressed on those statements, my professional standards require the consulting
accountant to check with me to determine that the consultant has all the relevant facts.
To my knowledge, there were no such consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors
I generally discuss a variety of matters, including the application of accounting
principles and auditing standards, with management each year prior to retention as the
Airport’s auditor.  However, these discussions occurred in the normal course of my
professional relationship and my responses were not a condition to my retention.
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Difficulties Encountered in Performing the Audit
I encountered no significant difficulties in dealing with management in performing my
audit.

This information is intended solely for the use of the governing board and management
of the West Branch County Airport and is not intended to be and should not be used by
anyone other than these specified parties.

James M. Anderson, P.C.
Certified Public Accountant


